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INDEPENDENT AUDITORS REPORT

The Board of Directors
FAITH AND POLITICS INSTITUTE

We have audited the accompanying statement of financial position of FATTH AND POLITICS
INSTITUTE as of December 31, 2007 and 2006 and the related statements of activities and cash
flows for the years then ended. These financial statements are the responsibility of the management

of FAITH AND POLITICS INSTITUTE. Our responsibility is to express an opinion on the financial
statements based on our audits.

We conducted our audits in accordance with U.S. generally accepted auditing standards.
Those standards require that we plan and perform the audits to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by

management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of FAITH AND POLITICS INSTITUTE as of December 31, 2007 and

2006 and the changes in net assets and its cash flows for the years then ended, in conformity with
U.S. generally accepted accounting principles.

We conducted our audits in accordance with U.S. generally accepted auditing standards for
the purpose of forming an opinion on the basic financial statements taken as a whole. The
supplemental information on page 9 is presented for purposes of additional analysis and is not a
required part of the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audits of the basic financial statements and, in our opinion, is fairly stated
in all material respects in relation to the basic financial statements taken as a whole.

Rockville, Maryland
February 22, 2008

MEMBER OF AMERICAN INSTITUTE OF CPA’s AND AICPA DivisioN ForR CPA FIRMS




FAITH AND POLITICS INSTITUTE

STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2007 AND 2006

ASSETS

Cash and cash equivalents

Accounts receivable

Investments (NOTE 3)

Prepaid expenses

Furniture and equipment, net of accumulated
depreciation and amortization (NOTE 4)

TOTAL ASSETS

LIABILITIES AND NET ASSETS

LIABILITIES
Accounts payable and accrued expenses
Deferred grant revenue
Capital lease obligation INOTE 6)

Total Liabilities
NET ASSETS
Unrestricted
Temporarily restricted (NOTE 7)
Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

The accompanying notes are an integral part
of these financial statements.
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2007 2006
$ 215,636 $ 195,563
- 1,601
10,391 10,867
15,201 6,845
29.571 44,125
$ 270,799 $ 259,001
$ 27,045 $ 8,103
98,485 38,034
12.463 16,282
137.993 62,419
32,806 196,582
100.000 -
132.806 196,582
$ 270,799 $ 259,001
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FAITH AND POLITICS INSTITUTE
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2007 AND 2006

2007 2006

CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets $ (63,776) $ (100,982)
Adjustments to reconcile change in net assets to
net cash provided by operating activities

Depreciation and amortization 14,554 16,089
Loss (gain) on investments 476 (784)
Donated securities - (10,000)
Changes in operating assets and liabilities:
Prepaid expenses (8,356) (715)
Accounts receivable _ 1,601 57,454
Accounts payable _ 18,942 (13,091)
~ Deferred grant revenue 60.451 (25,188)
Net Cash Provided By (Used For) Operating Activities 23,892 (77.217)
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of investments ' - 356
Purchases of furniture and office equipment - ~ (20,5618)
Net Cash (Used For) Investing Activities - (20,162)
CASH FLOWS FROM FINANCING ACTIVITIES ‘

Repayment of capital lease obligation (3.819) (3.663)
NET INCREASE (DECREASE) IN CASH | ' 20,073 (101,042)
CASH

Beginning of year 195.563 296,605

End of year $ 215636 $ 195.563
SUPPLEMENTAL CASH FLOW INFORMATION:

Interest paid 3 609 § 765

The accompanying notes are an integral part
of these financial statements.
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FAITH AND POLITICS INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2007 AND 2006

1. ORGANIZATION AND PURPOSE

The FAITH AND POLITICS INSTITUTE (the Institute) was organized in 1991 for the
purpose of facilitating spiritual growth and moral and ethical reflection among persons actively
engaged in the political life of the United States at the local, state, and federal level. The mission
is accomplished by creating opportunities for members of Congress and their staffs that facilitate
dialogue on moral and ethical issues such as race, economic life, and conflict resolution. The
Institute is a District of Columbia not-for-profit organization recognized as tax exempt under
section 501(c)(3) of the Internal Revenue Code as other than a private foundation. The Institute
receives its support mainly from public contributions.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The Institute’s financial statements are prepared on the accrual basis of accounting.
Therefore, revenue and related assets are recognized when earned and expenses and related
liabilities are recognized as the obligations are incurred.

Basis of Presentation

Financial statement presentation follows the recommendations of the Financial Accounting
Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117, Financial
Statements of Not-for-Profit Organizations. Under SFAS No. 117, the Institute is required to
report information regarding its financial position and activities according to three classes of net
assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net
assets. SFAS No. 117 also requires the Institute to report expenses as a decrease in unrestricted
net assets whether they are incurred to satisfy a donor’s restrictions or not.

Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted
accounting principles requires management to make estimates and assumptions that affect
certain reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Comparative Information

The statement of activities includes certain prior-year summarized comparative information
in total but not by net asset class. Such information does not include sufficient detail to constitute
a presentation in conformity with U.S. generally accepted accounting principles. Accordingly,
such information should be read in conjunction with the Institute’s financial statements for the
year ended December 31, 2006 from which the summarized information was derived.



FAITH AND POLITICS INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2007 AND 2006

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contributions

The Institute records contributions and unconditional promises to give at fair value as
unrestricted, temporarily restricted, or permanently restricted support depending on the existence
and/or nature of any donor restrictions, including inherent time restrictions. When a time
restriction ends or a donor restriction is accomplished, temporarily restricted net assets are
reclassified to unrestricted net assets and reported in the statement of activities as net assets
released from restrictions. Contributions with donor restrictions that are met in the same
reporting period are reported as unrestricted support.

Foundation and Other Grants :

Grants are received primarily from private foundations. Revenue is recognized as
reimbursable expenses are incurred. Advances in excess of reimbursable expenses incurred result
in deferred revenue.

Cash and Cash Equivalents

The Institute considers all demand deposits in banks and highly liquid investments with
an original maturity of three months or less to be cash equivalents for purposes of the
statement of cash flows. Balances in bank accounts occasionally exceed $100,000, which is the
maximum amount covered by federal depository insurance. Management, however, does not
consider this to be a significant concentration of credit risk.

Investments

Investments are carried at market value as determined by the investment custodian based on
market quotations. Investment income, including realized and unrealized gains or losses, is
included in the statement of activities as an increase or decrease in unrestricted net assets unless
the income is restricted by the donor.

Furniture and Equipment

Furniture and equipment are carried at cost. Depreciation is recorded in amounts
sufficient to relate the cost of depreciable assets to operations over estimated useful lives of
three to seven years, using the straight-line method. Maintenance and repairs are expensed as
incurred. Major renewals and betterments are capitalized.

Expense Allocation

The costs of providing various programs have been summarized on a functional basis in the
statement of activities. Personnel and occupancy expenses are allocated among the programs and
supporting services benefited based on time incurred by Institute personnel in such functions

Allowance for Doubtful Accounts

The Institute’s accounts receivable are fully collectible. Accordingly, an allowance for doubtful
accounts is not considered necessary.




FAITH AND POLITICS INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2007 AND 2006

3. INVESTMENTS

Investments are carried at estimated current value based on quoted market prices provided
by the custodian and consist of the following at December 31:

2007 2006
Cash and cash equivalents $ 251 $ 83
Corporate securities 10,140 10,784
Total . $ 10.391 - $ 10.867

Investment income derived from investments and bank deposits is comprised of the following
at December 31:

2007 2006
Interest and dividends $ 169 , $ 7,721
Realized and unrealized gains & losses __(476) 784

Total ‘ 8 (307 $ 8505

. FURNITURE AND EQUIPMENT

At December 31, 2007 and 2006, the cost of furniture and equipment and the related
accumulated depreciation and amortization were as follows:

2007 2006

Computer software $ 36,762 $ 36,762
Office equipment 22,503 22,503
Furniture and fixtures 26,816 26,816
Equipment held under capital lease 19.945 19,945

: 106,026 106,026
Less accumulated depreciation (76.455) (61,901)
Furniture and Equipment, net $ 29571 - 8 44195

Total depreciation and amortization expense for the years ended December 31, 2007 and 2006
totaled $14,554 and $16,089, respectively.

. IN-KIND SUPPORT

The Institute received in-kind contributions of professional services and donated goods in 2007
and 2006 totaling $15,025 and $2,706, respectively, which have been recognized in the
accompanying financial statements. The in-kind contributions received were mainly for airfare
charged at less than commercial value. '
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FAITH AND POLITICS INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2007 AND 2006

6. CAPITAL LEASE

The Institute leases office equipment under a capital lease that expires in 2010. Future
minimum lease obligations under this capital lease as of December 31, 2007 are as follows:

. Year Ending December 31,

2008 $ 4,428

2009 : 4,428

2010 4,428

Total minimum future rental payments 13,284
.Less: amount representing interest , (821)
Present value of capital lease obligation 12,463

7. TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets represents contributions received with donor imposed time
restrictions.

8. RETIREMENT PLAN

The Institute has a defined contribution retirement plan for all employees. The Institute
contributes one hundred percent of employee elective deferral contributions up to five percent of
compensation for employees who have completed at least six months of service. Contributions are
fully vested when made. Retirement plan expenses for the years ended December 31, 2007 and
2006 were $12,610 and $13,352, respectively.



FP0°€80°T $ G38°090°T $ 619°691 $ 999°8¢3 $ 075ev9 $ 130°9¢1 $ 119°6E€ § $69°66  $ ¥18TL $
- - 39918 (20T1°93T) 07¥'e6 LO¥13 €99°c¢ ¥€0°63 98Ee¥1
00¢ 00g°L - - 005°L - 009g°L - -
Geey 798G - 444 - - - - }
€16 €33°G - 160°G Gel 611 el - -
670°¢ P9ETT - ¥39% 0vL9 69¥ LG - 7839
£81°¢ €GT°T a1e . 8¢8 - - - - -
L6€°6 L66F - L667 - T - - B
L9%°g eI¥1 - EI¥'1 - - - - )
PPIPIT 67LLTT y677¢ 66311 9G6°TL 6€L 18€°qQ agT’9 1896
6LI‘9L ¥€0731 6v1 age’y 08g°6TT (1 PI9PIT 630G 89¢°T
68091 PGSTI - 4594 - - - - }
oILL Sy €g 890F vae - - vae -
Gea'1T 1171 - TI%'1 - - - - B
¥L0°38 8L3°6S - 8LE6S - - - - -
160°g Gee's P31°T 1081 0T¥‘g qg 0gv - G96°T
€168 0LE°0¥ L3181 3879 T9LGI 811’01 vLG'e 3L0G -
889'P1 G798 0€L°3 88T°G LgL - €19 1498 -
€GL'8 1638 - 1€5°8 99 09 - 9 -
ge8'6 EIGTT 818 T0LG 7667 6V 8267 LT -
Lgv'el LOL'E - 30%‘e G0S - - - G0¢
90T‘1L 6GLF0T 0533 8LOFT 1€¥°88 €388V 8GY'6¢ (00L°T) 098°T
1€0°8¢ 0€S°L¥ - 0€G°L¥ - - - - -
Lve'LLe  $ 7069y § Le6°LL  $ €07°LST $ 706632 $ 98928 $ 0608 $ €19719 $ agg'ee ¢
Suisteapun,] OATJRIJSTUTIUDPY SWEIs0lJ SUOMEBOIUNWO)) SIFEWIIS[TI STnro g s3ea119y
’ pue [BISUBY) 1830, /sdnoix)
Torosgey
18101, 12301, gootATeg durjroddng SWRISOIJ
9003 L00g

9002 YOI STVILOL HAILVIVAINOD HLIM
L00% ‘1€ IIWNHDEJ CEANY YVIA HHL Y0d
SHSNAJIXH TVNOILLONNA 40 HTNATHDS
HLALILSNI SOILLI'TOd ANV HLIVA

TOTIBIO[[B PBIYISA()
STOTINIIIUO))
sesuadxe 1971

SOJTATOS JOUINUT

Juowrdo[oAap [RUOISSOJOIJ

$99] uorjer)sidar/sonp ArysIaqUIoIA
porerat 99£0[dwrs-Uou S0UBINSUT

osuadxo jserajuy

$OOUSISIUO0D PUE SIUIJOIT
TeARL],

TOoryeZIJIOWR pUB U0 erdaLda(]

soueuoyurew pue [ejuel by
erqeD

£Louednodo xeyjo/durred/jusy]
suoryeorqnd/suorydriasqus/syoog

Surfdoo pue uorjonpoid ‘urjury g
Surddrys/Areat[ep/ede1soJ
suoydara,

sorrddng

joeTu0o - dioy Lreiodway,
s99] TeUOISSayoId I8
$99] JUTIUNO0I0. PUE JTPNY
SJgoua( PUB SOLIL[BY



